QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 1999

The Figures have not been audited.

CONSOLIDATED INCOME STATEMENT

 Cumulative Quarter 





Current Year Quarter
Current Year- To-Date
Preceding Year Corresponding period





31/12/1999
31/12/1999
31/12/1998





RM'000
 RM'000 
 RM'000 

1.
(a)
Turnover
639,895
1,259,630
939,369


(b)
Investment income
4,073
4,078
1,183


(c)
Other income including interest income
8,360
17,221
5,789









2.
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
196,497
372,725
170,663


(b)
Interest on borrowings
(30,362)
(57,210)
(66,166)


(c)
Depreciation and amortisation
(61,732)
(120,449)
(111,453)


(d)
Exceptional items
(5,553)
(10,298)
(15,633)


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
98,850
184,768


(22,589)


(f)
Share in the results of associated companies
1,172
4,150
1,473


(g)
Profit/(loss) before taxation, minority interests and extraordinary items
100,021
188,918


(21,116)


(h)
Taxation
(12,705)
(24,848)
6,048


(i)
(i)
Profit/(loss) after taxation before deducting minority interests
87,317
164,070
(15,068)



(ii)
Less minority interests
(64,480)
(123,955)
(17,301)


(j)
Profit/(loss) after taxation attributable to members of the Company before extraordinary items
22,836
40,114
(32,369)


(k)
Extraordinary items
-
-
-


(l)
Profit/(loss) attributable to members of the Company
22,836
40,114
(32,369)








3.
(a)
Earnings per share based on 2(j) above:-






(i)
Basic (based on 224,536,400 ordinary shares) (Sen)
10.2
17.9
(14.4)



(ii)
Fully diluted**

(The assumption of exercise of conversion rights of bond holders and warrant holders would result in an increased earnings per share, and is not disclosed in accordance with Malaysian Accounting Standard 1 on Earnings Per Share.)
N/A
N/A
N/A

**          The exercise of Executive Share Option Scheme would not result in material dilution of the basic earning per share. 

Note:    There are no comparative figures in the preceding year corresponding quarter, as this is the first year of quarterly reporting.
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CONSOLIDATED BALANCE SHEET
As at end of current quarter
As at preceding financial year end





31/12/1999
30/06/1999





RM'000
RM'000

1.
Fixed Assets
1,662,798
1,554,966

2.
Investment in Associated Companies
589,811
578,160

3.
Long Term Investments
529,170
493,202

4.
Intangible Assets
506,688
468,990








5.
Current Assets





Stocks
249,456
223,696



Trade Debtors
440,473
386,871



Cash
359,264
323,210



Others
335,578
265,857





1,384,771
1,199,634








6.
Current Liabilities





Short Term Borrowings
870,079
920,567



Trade Creditors
200,174
160,324



Other Creditors
222,322
244,852



Provision for Taxation
44,570
34,231



Proposed Dividend 
11,227
9,835



Others
504,444
401,128





1,852,815
1,770,937

7.
Net Current Assets / (Liabilities)
(468,044)
(571,303)












2,820,423
2,524,015








8.
Shareholders' Funds





Share Capital
112,268
112,268



Reserves






Share Premium
284,463
284,463




Retained Profit
548,130
519,243




Others
25,358
22,274












970,220
938,248






9.
Minority Interests
605,176
535,092






10.
Long Term Borrowings
1,187,853
1,001,249

11.
Other Long Term Liabilities
57,174
49,426





1,245,027
1,050,675












2,820,423
2,524,015








12.
Net tangible assets per share (sen)
206
209
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1.
Accounting policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statement.

2.
Exceptional items

Exceptional items comprise :-



Current Year Quarter
Cumulative Quarter




Current Year- To-Date
Preceding Year Corresponding period



31/12/1999
31/12/1999
31/12/1998



RM'000
 RM'000 
 RM'000 


Exchange gain/(loss) on foreign currency borrowings

- Realised exchange loss
(3,599)
(6,334)
(30,531)


- Unrealised translation gain
3,119
6,182
77,576








Cancellation of unutilised forward currency contracts
-
-
(62,678)








Provision for EuroConvertible Bond Put Premiums
(5,073)
(10,146)
-



(5,553)
(10,298)
(15,633)

3.
Extraordinary items

There are no extraordinary items included in the accounts.



4.
Taxation

Taxation comprise :-



Current Year Quarter
Cumulative Quarter




Current Year- To-Date
Preceding Year Corresponding period



31/12/1999
31/12/1999
31/12/1998



RM'000
 RM'000 
 RM'000 


Current taxation
(4,677)
(9,801)
2,548


Deferred taxation
(7,018)
(14,037)
-


Share of associated companies’ taxation
(1,010)
(1,010)




(12,705)
(24,848)
2,548


Over provision of prior years’ taxation
-
-
3,500



(12,705)
(24,848)
6,048

5.
Pre-acquisition profits

There were no pre-acquisition profits included in the accounts.



6.
Sale of investments / properties

There was no sale of investments and/or properties for the financial quarter ended 31 December 1999, other than as disclosed in note 9 on Corporate Proposals.
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7.
Quoted securities


(a)
There were no purchase and sale of quoted securities for the financial quarter ended 31 December 1999.


(b)
Particulars of investments in quoted shares as at 31 December 1999:-




RM’000



Total investments at cost:

· Associated company

· Others
496,779

83,364




580,143



Total investments at book value (after provision for diminution in value)
584,204



Total investments at market value
257,886

8.
Group structure

The Group year-to-date results have not been materially affected by any form of changes in the composition of the Group.



9.
Corporate proposals

The Company has, on 15 December 1999, entered into a Sale and Purchase Agreement to dispose of 1,712,329 ordinary shares of RM1.00 each fully paid representing 50% of the issued and paid up share capital of Brisk Steel Products Sdn Bhd to Southern Steel Berhad (“SSB”) for a cash consideration of RM22,500,000 (“Proposed Disposal”). The Proposed Disposal will result in an exceptional gain of RM5.77 million which will improve the earnings and net tangible assets per share of  the Group by 2.57 sen for the financial year ending 30 June 2000.

The Group currently holds 26.06% interest in Camerlin Group Berhad (“CGB”) and CGB together with its subsidiary hold 40.75% interest in SSB. The Proposed Disposal will enable the Group to streamline its steel operations under SSB for synergistic benefits.



10.
Seasonal / Cyclical factors

There were no material changes to the factors affecting the sources of income and performance of the Group during the financial quarter ended 31 December 1999.

11.
Debt / Equity securities and Share buy-back

There were no issuance or repayment of debt and equity securities, share buy back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

The Executive Share Option Schemes (“ESOS”) of the Company and Malaysian Pacific Industries Berhad, its subsidiary company, were implemented with effect from 28 December 1999. During the financial quarter ended 31 December 1999, no new shares were issued pursuant to the ESOS.
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12.
Group borrowings

Particulars of  the Group borrowings as at 31 December 1999 are as follows :-







RM’000



(a)
Unsecured short term borrowings

870,079



(b)
Unsecured long term borrowings

1,187,853






2,057,932



The above Group’s borrowings include foreign currency borrowings as follows:-





RM’000




USD borrowings

879,304




DM borrowings

61,226




JPY borrowings

6,262


13.
Contingent liabilities

There are no contingent liabilities to be disclosed as at the date of this report.



14.
Off-balance sheet risks

There are no off-balance sheet risks envisaged as at the date of this report that might materially affect the position or business of the Group.

15.
Material Litigation

There is no pending material litigation against the Group as at the date of this report.



16.
Segmental Reporting

The Group’s segmental report for the financial year to-date are as follows:-



Turnover

RM’000

Profit

Before Tax

RM’000

Net Assets

Employed

RM’000


Semiconductor
713,783

245,774

1,328,588


Motorcycles
144,459

(9,746)

144,840


Packaging
114,206

5,501

167,715


Building materials
236,242

10,626

256,483


Investment holdings & others
50,940

(67,386)

(322,230)











1,259,630

184,768

1,575,396


Share of profit of associated companies
-

4,150

-











1,259,630

188,918

1,575,396

17.
Quarterly Analysis

Comparative figures for the Group Income Statement are not presented, as this is the first year of quarterly reporting.
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18.
Review of Results

The Group registered a profit before taxation of RM188.9 million for the 6 months ended 31 December 1999 compared to a loss of RM21.1 million in the corresponding financial period ended 31 December 1998. This was mainly attributable to the continued growth in the operating performances of the Semiconductor, Building Materials and Packaging Divisions, which is in line with the growth momentum of the Semiconductor industry and the overall improvement in the Malaysian economy.

After accounting for taxation and minority interests, the Group’s profit attributable to shareholders was RM40.1 million, representing earnings of RM0.18 per share for 6 months ended 31 December 1999.



19.
Prospects

Barring any unforeseen circumstances, the Board expects the Group to perform satisfactorily in the current financial year.



20.
Profit forecast / profit guaranteed

This is not applicable to the Group.



21.
Dividend

The Board of Directors has declared an interim dividend of 10% tax exempt for the six months ended 31 December 1999 for the financial year 1999/2000 (1998/1999: 6% tax exempt) to be paid on 21 March 2000 to holders of ordinary shares whose names appear in the Record of Depositors at the close of business on 1 March 2000.

This is to inform that a Depositor shall qualify for entitlement only in respect of:-

(a) shares transferred into the Depositor’s securities account before 12.30 p.m. on 1 March 2000  in respect of ordinary transfers; and

(b) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.



By Order of the Board

Hong Leong Industries Berhad 

Christine Lee Oi Kuan

Joanne Leong Wei Yin

Company Secretaries

Kuala Lumpur

24 January 2000


